FINANCIAL SYSTEM
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 THE NEED FOR FINANCING ? (SAVING, DISSAVING)
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 THE ROLE OF FINANCIAL SYSTEM ?



TO FINANCE THE

DISSAVERS (BUSINESES AND GOVERNMENT) BY



REALLOCATING SURPLUS FUNDS OF THE SAVERS.

       
IT MATCHES UP BORROWING AND LENDING.

THE FINANCIAL SYSTEM – LOANABLE FUNDS MARKET
THE AMOUNT THAT IS BORROWED (OR LENT) IN THE LOANABLE FUNDS MARKET IS KNOWN AS THE PRINCIPAL

THE FEE PAID BY THE BORROWER TO A LENDER FOR THE USE OF THE FUNDS IS CALLED THE

INTEREST

THE INTEREST CHARGED FOR THE ONE YEAR DIVEDED BY THE PRINCIPAL GIVES THE 

INTEREST RATE

PROBLEMS WITH FINANCING

RISK


ALL SYSTEMATIC AND NONSYSTEMATIC RISKS


STOCK






BOND


CALLABLE BOND



(GO BANKRUPT)

PREFERRED STOCK


SAVING ACCOUNT


COMMERCIAL LOAN

COST
FREE – RIDER

LIQUIDITY

DIRECT FINANCING THROUGH FINANCIAL MARKETS

RISK


SECURITIES AND EXCHANGE COMMISION (SEC)


SERMAYE PİYASASI KURULU (SPK)


RATING AGENCIES (MOODY’S, STANDARD & POOR’S)

COST


INSTUTIONAL INVESTORS

LIQUIDITY


SECONDARY MARKETS


MARKET MAKERS

MONEY MARKET – CAPITAL MARKET

DEBT MARKETS – EQUITY MARKETS

(BOND MARKET – STOCK MARKET)

SPOT MARKET (OR CASH MARKET) – FUTERES MARKET

AUCTION MARKET – OVER THE COUNTER MARKET

(STOCK EXCHANGES – FOREIGN EXCHANGE MARKET)

NATIONAL MARKET – INTERNATIONAL MARKETS


   Sell ownershıp
    Sell insurance

  in a mutual fund       policies

               Invest in securities


Take demand

    Take time

   deposits
               deposits

Make loans to

Make loans to

     firms

            households

FUNCTIONS OF MONEY
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MEANS OF PAYMENT
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MEASURE OF VALUE
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STORE OF VALUE

FORMS OF MONEY








MONEY


CENTRAL BANK (CB) MONEY




BANK MONEY
















CHECKING ACCOUNTS

BANKNOTS



DEPOSITS AT CB


AT BANKS








FROM BANKS AND








GOVERNMENT

MEANS OF PAYMENT


Small or large payments






Intermediate size payments

PAYMENT IN CB MONEY



   PAYMENT IN BANK MONEY
small payments


large payments

BANKNOTES

TRANSFER


BY CHECKS

BY CREDIT













Regular checks

bank and store













Travellers’ checks
credit cards













ATMs

FINANCIAL INTERMEDIARIES





BANKS





INVESTMENT COMP.





INSURANCE COMP.





COMMERCIAL


BANKS





SAVINGS BANKS








